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E.O. 11652: GDS 
TAGS: ECON. EFIN, PO 

SUBJECT: ECONOMIC STUDY OF PORTUGAL 

REF: SMITH-FERRER TELCON 

DEPARTMENT WOULD APPRECIATE RECEIVING BY COB JULY 13, 
EMBASSY'S ASSESSMENT OF FOLLOWING ISSUES: 

A) ECONOMIC SITUATION OVER THE MEDIUM-TERM (IE. FOR THE 
NEXT 2-3 YEARS); 

B) FOREIGN-EXCHANGE SHORTFALLS DURING THAT PERIOD AND 
WHAT GOP COULD DO TO MEET THESE SHORTFALLS; 

C) KINDS OF OUTSIDE ASSISTANCE THAT WILL BE REQUIRED; 

D) VALUE OF DIRECTING OUTSIDE ASSISTANCE TO SPECIFIC 
PROJECT AID (AS OPPOSED TO BALANCE OF PAYMENTS SUPPORT) 
AND THE SPECIFIC AREAS IN WHICH SUCH PROJECTS WOULD BE 
VALUABLE; AND 
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E) LIKELY REACTIONS OF OTHER NATIONS (E.G. FRG) TO PORTU- 
GUESE ECONOMIC DIFFICULTIES. VANCE 
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